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THE APPRAISAL OF CONTENT IS TENTATIVE.
(FOR KEY SEE REVERSE)

1, Energetic efforis are being made by the Soviets to wipe out the USIA deficit
before the end of 1954, as USIA is now running at a loss of about 200 million
schillings a year., The profits made by the sale of _ bil are used
only for the payment of Soviet occupation costs and are not available for
covering USIA losmes.

2, The recent wave of staff dismissals and clozsing down of several USIA firms
was en attempt to streamline USIA and eliminate unprofitable sections,
rether ten m indication that the Soviets were prepared to hand back the
USIA concern| | In several cases of closing down of USIA firms
the key employeses have not been dismissed but have been trensferrred to a
pool in the central administrative offices, This applies to sbout 120
employees, all of whom are trusted Commnists,

3, In addition, the Soviets are rressing USTA to make more efforts to build
’ up business with |- Negotlations are at present being
oarried on betwsen USIA and commercial representatives of these ocountries
T8I\ hes offered machine tools, factory equipment, optlecal .
Y and precision instruments, Negotiations] @ |have rgﬁgeﬂ in
contraots for trial deliveries. [~~~ no results
have besn reported. :

4. The USSR is directly interested in these deals in so far as she will also
participate, Thus the final srrangemerts will be in the nature of three-
oornered deals, USIA has however received a guarantee that An the event.
of large contracts being cbtained, the profits will be credited to USIA,
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